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A plan to form, by 1992, a truly single market without any
barriers to the internal movement of goods, capital, services, or
people in the trading block of 12 western European countries is
known as EUROPE 1992.

This new EUROPE will be more of a single market than Canada and
the United States (U.S.), especially with the unification of East
and West Germany. The member states of the 12 western European
countries plan to proceed to enact national implementation
legislation by the end of 1992, thereby realizing a truly EUROPEAN
Common Market.
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level of the of the EC’s direct investment in Canada is high and
growing and that it carries an important element of technology
transfer. In fact, technology development is an important part of
the 1992 exercise. The EC has matched the 1992 program with a
major R&D effort to regain technological competitiveness, with a
ten billion dollar budget over four years. This is over and above
the R&D budgets of the twelve member states of EC. The EC is
determined to put its industries on a new competitive footing, by
closing the technology gap with the U.S. and Japan. The benefits
of the world’s Tlargest single market plus ten billion in new money
are going to go a long way to achieve that.

Europe may become an easier marketplace because of uniform
standards established on a fairly comfortable basis of mutual
recognition, because one patent procedure will do instead of
twelve, because a single incorporation will do instead of several,
and because of rationalized warehousing and distribution system.

But at the same time, Canadians will find greater difficulty in
competing in Europe, in third markets and in our own domestic
markets. European industries wil] become more competitive,
benefiting from economies of scale and other efficiencies.
National and cross-border mergers and acquisitions are leading to
horizontal integration and thereby world-scale multinationals with
global marketing strategies. And with respect to our wood
products industry, this is taking place in EFTA countries
(particularly Norway, Sweden and Finland) as well as in the EC.

One large question is always asked: Will the post 1992 Europe be
protectionist? Will it be "Fortress Europe?"

Clearly that is not the idea of 1992.  The idea is an alternative
to protectionism. That said, what is in progress is a broad
exercise in restructuring which will produce sectoral and regional
winners and losers. Inevitably the losers will produce
protectionist pressures.

Coming to our subject of Europe 1992 and wood preservation
industry, the construction products directive was agreed to and
published within the EC (in December 1989). In European law and
under the agreement of the single European Act of 1987, which all
EC member governments are bounded by, the construction products

directive must be implemented in each of the twelve EC countries
with short time scale.

In UK., for example, the construction products directive will be
implemented on July 27, 1991, less than twelve months away. The
construction products directive lays down six essential

requirements which are given in a simple functional form; these
are:

'I. Mechanical resistance and stability
II. Safety in case of fire
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. Protection against noise )
1%5. Energy economy and heat retention

. Safety in use .
V¥. Hygieﬁe, health and the environment.
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. Requirements for classifying, identifying and
marking of preservative treated wood.

- Performances of preservatives.
the three documents prepared are:

part 1 - tests for specific hazard classes

part 2 - minimum performance criteria in tests

part 3 - specifications of wood preservatives
(classification, identification and
labelling).

It is important for this association to keep abreast of the
development of CEN standards. The Council of Forest Industries of
British Columbia (COFI), along with the External Affairs
Department, are doing an excellent job of monitoring these
activities.

Although a single European market, with a single set of rules, has
the potential to make market entry easier in EC countries not
currently served by Canadian exporters, there is also the
possibility that traditional markets such as U.K. will be
threatened as other members of the EC attempt to set trade rules
that will protect domestic industry. These new rules will apply
equally to Canada’s traditional markets, and those that Canada
wishes to develop. Requirements for lumber with less than 19%
moisture content for construction purposes in EC is a good
example. In the author’s opinion, the Canadian position on issues
governing trade with EC is:

* availability and cost of raw material - a relative
advantage

* proximity to market and transportation costs - a
disadvantage

* non-tariff barriers in the form of standards - a
possibility :

* other barriers - risk related to volatility of exchange
rates.

The author thankfully acknowledges the contribution of Mr. Mitch
Vlad of the European Community Bureau of the Department of
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paper.




